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Region Percentage
Il East China 34.8
# Middle Soul |h China 24.5
Il North China 14.1
B North East China 1308
T South West China 9.1

™8 North West China 3.7

111: IBISWorld and ACMR China Industry Report (2008)
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B0 South West China 6.0

71 North West China 3.8

111: IBISWorld and ACMR China Industry Report (2008)
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Information Office of the State Council of the People’s Republic of China. “Status Quo of Drug Supervision of China”,

July 2008, available at http://english.gov.cn/2008-07/18/content_1049011_6.htm.
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HAT qana ﬁ1ﬂl1ﬂ3§@!ﬂﬂ1uﬂ1i‘ﬁﬂlu1
1 Shijiazhuang Hebei MINANGINNATIAT
2 Hangzhou Zhejiang
3 Taizhou Jiangsu
4 Shanghai Shanghai mif'maaﬂTﬂﬂmmmzm'%'mi‘i’ﬂiqﬂﬂiaiﬁ)mmi
5 Shenzhen Guangdong SN NIV
6 Zhibo Shandong
7 Tianjin Tianjin MIHANSUHUIY
8 Guangzhou Guangdong
9 Tonghua Jilin
10 Chengdu Sichuan
11 Changsha Hunan myanaeIuInayL Ins uazgiumsisouas
12 Guilin Guangxi Wa lumsanaale1vo9u
13 Xian Shaanxi
14  Beijing Beijing FTININ (Biomedicine)
15  Changchun Jilin

%2007 China’s Medicine Industry Survey (2008-08-01):

http://www.fdi.gov.cn/pub/FDI_EN/Economy/Sectors/Manufacturing/Medicines/default.htm.
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Pfizer

AstraZeneca

Bayer HealthCare

Sanofi-Aventis

Roche

MSD

Novartis

GlaxoSmithKine

Novo Nordisk

J&J

Source: IMS Health

Todumn

Ke Lin Ao
Plavix

Shen Jie
Losec

Bei Tong

Shu Xue Tong
Glucobay
Zhong Heng
Xin Tai Lin

Kai Shi

Source: IMS Health

a W

VIHNAwAA

#OAV Y (A1UTIERY)
835
749
663
620
531
443
440
378
359

288

Beijing Sihuan Phama

Sanofi-Synthelabo Minsheng Pharma

Shandong Qilu Pharma

AstraZeneca

Jinan Buchang Pharma

Mudanijang Youbo Pharma

Bayer Beijing

Gaungxi Wuzhou Pharma

Shenzhen Gosun Pharma

Beijing Taide Pharma

msaula (%)
31
32
20
31
31
15
25
30
30

30

d‘ q‘q = v v =S
1314 3 Seveennisenvialulsanenuialudu 10 suauusn U 2010

Y S
#4918 (AT I8N)

234

201

170

170

167

163

149

148

134

133

FIUNVI(%)
8.32
7.47
6.61
6.18
5.29
442
4.39
3.77
3.58

2.87

mMsaula (%)
35
36
27
31
36
16
24
52
56

30
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UIEN yamlunaat PE |  weldeell Website
(Hudnuvseny) | Ratio | (@1umsasy)

Sinopharm 8,205 51.52 6,886 | www.sinopharm.com
Shenzhen Hepalink 8.162 62.67 325 | www.hepalink.com
ShangPharma 6.748 36.55 4,788 | www.shangpharma.com
Jiangsu Hengrui Medicine 6.585 57.83 525 | www.hrs.com.cn
Yunnan Baiyao Group 6.500 | 53.01 1,245 | www.yunnanbaiyao.com.cn
Guangdong Kangmei 5.139 53.58 430 | www.kangmei.com.cn
Pharmaceutical
Sichuan Kelun Bio-Tech 5.012 | 60.79 471 | www.klpharm.com
Pharmaceutical
Shandong Dong-E E-Jiao 4.614 55.34 350 | www.dongeeijiao.com
Harbin Pharmaceutical 4.406 28.63 1,812 | www.hayao.com
Shanghai Fosun Pharmaceutical 3.931 25.74 643 | www.fosunpharma.com
China Resources Saniju Medical 3.799 | 31.74 658 | www.999.com.cn
& Pharmaceutical
Jointown Pharmaceutical 3.744 - - | www.jztey.com
Sihuan Pharmaceutical 3.679 6.83 104 | www.sihuanpharm.com
Jilin Aodong Medicine Industru 3.009 16.26 155 | www.jlaod.com
Group Co
Zhejiang Hisun Pharmaceutical 2.915 62.54 636 | www.hisunpharm.com
Tianjin Tasly Pharmaceutical 2.787 46.24 656 | www.tasly.com
Beijing Tong Ren Tang 2.750 60.06 533 | www.tongrentang.com
Guangxi Wuzhou Zhongheng 2.692 83.85 113 | www.wz-zhongheng.com
Beijing Double-Crane 2.638 33.43 777 | www.dcpb.com.cn
Pharmaceutical
China Shineway Pharmaceutical 2.612 | 22.29 273 | www.shineway.com.hk

Source: Company financial statements
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yam (@umvseansga)  dadu)  manasunasoni2006(%)

Germany 469.5 17 14.2
The US 373.6 13.5 11.5
The UK 280.3 10.1 9.5
France 258.5 9.4 -10
Hong Kong 212.7 7.7 94
Japan 185.7 6.7 =7

Switzerland 173.2 6.3 -7.2
Italy 163.3 5.9 -7.6

11: IBISWorld and ACMR China Industry Report (2008)
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M3197l 6 ANATIVONHANVDIYAAHNIINNVDIIU 1 2007

yam (@umseansga)  daaau®%)  msfasulasenil2006(%)

Hong Kong 107 15.4 -18.3
South Korea 5.25 7.6 2
Nigeria 36 52 -5.3
Japan 28.2 4.1 -6.3
Pakistan 26 3.8 3.5
Sudan 17.3 2.5 1.6
The US 16.4 24 -3.1
India 14.7 2.1 1.6
Vietnam 14.6 2.1 1.5

111: IBISWorld and ACMR China Industry Report (2008)
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Market Segment Share
Il City Hospitals (via wholesalers) 61.0%
Bl Rural Hospitals (via wholesalers) 20.0%
Bl Drug Stores (via wholesalers) 15.8%

Exports 3.2%

11: IBISWorld and ACMR China Industry Report (2008)
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China Japan USA
lsmalumssnmineniia
Total Medical Expenditure 108 Billion US$ 270 Billion US$ 600 Billion US$
TME/GDP 4.73% 8.60% 14%
Medical Fiscal Expenditure/ Total 1.77% 10% 35%
Fiscal Expenditure
Drug Expense/ Total Medical 52% 20% 11%
Expenditure
Per Capita Medical Expense (2003) ~ Urban 139 Billion US$ 2450 Billion US$ 4090 Billion US$

Inpatient Per Capita Fee

Rural 34 Billion US$

Urban 4668.9 RMB

Rural 1992.0 RMB
Outpatient Per Capita Fee Urban 128.9 RMB
Rural 65 RMB

anaIune) lugaamnssuen

Distribution by Agents

Public Medical Insurance Coverage

Ratio of Individual Disbursement

Government 17%
Society 29%
Individual  54%
50% of Nation
Urban 45%

Rural 79%

Government 33%

NHI 52%

Individual 15%

Almost all the nation

30%

TEVRE Xiaohong and Watanabe (2007) Pharmaceutical Industry in China; Intellectual Property Protection,

Pricing and Innovation
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11319 9 Market Exclusivity under the New Drug and Patent Protections (Chemical Drugs)

2002 New Drug Protection in Revised Drug

Classification’ Patent Protection
Management

Class 1 51 151 -207)

Class 2 49 133

Class 3 31 s

Class 4 39 135

Class 5 31 s
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#1319 10 Distribution of Independent-Innovation Enterprises
in the Chinese Pharmaceutical Industry (2005)
# of enterprise with Independent-
Industry Percentage
Innovation Activities
Raw Chemical Material and Chemical Products 540 323
Medical and Pharmaceutical Products 423 55.1
N Xiaohong and Watanabe (2007) Pharmaceutical Industry in China; Intellectual Property Protection,

Pricing and Innovation.
#1519 11 R&D personal and Investment in the Chinese pharmaceutical Industry (2005)

R&D Investment

Industry # of R&D Staff

(Billion RMB)
Raw Chemical Material and Chemical Products 46,334 8.46
Medical and Pharmaceutical Products 23,949 3.99

N Xiaohong and Watanabe (2007) Pharmaceutical Industry in China; Intellectual Property Protection,

Pricing and Innovation
1319 12 R&D projects in the Pharmaceutical Industry (2005)

# of R&D # R&D R&D project fund

Industry

Projects project staff  (Billion RMB)
Raw Chemical Material and Chemical Products 2,592 33,798 6.95
Medical and Pharmaceutical Products 2,546 17,401 3.25

N Xiaohong and Watanabe (2007) Pharmaceutical Industry in China; Intellectual Property Protection,

Pricing and Innovation
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